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The Week Ahead

THINGS TO WATCH

Wholesale and Consumer Inflation Trends

In July, we saw a substantial gap open up between the
0.9% monthly increase in the producer price index (PPI)
and a more modest 0.2% gain in the consumer price index
(CPI). In theory, this would put pressure on future
corporate profit margins, as PPl is often viewed as a proxy
for input costs, while CPI is an aggregation of prices
consumers pay companies for goods and services. PPI data
to be released for August on Wednesday morning is
expected to show wholesale prices slowed to a 0.3%
increase last month, while CPI data on Thursday is
projected to have ticked higher to a rate of 0.3%. On a
year-over-year basis, CPI is likely to have accelerated to
2.9% from 2.7% in August.

BLS Preliminary Revisions

Tomorrow, the Bureau of Labor Statistics will release
preliminary benchmark revisions to monthly payrolls from
April 2024 through March 2025. These revisions align
monthly job estimates with the more comprehensive
Quarterly Census of Employment and Wages. Early
analysis suggests payrolls could be revised down by
470,000-740,000 jobs, implying average monthly gains of
88,000-110,000 versus the 149,000 currently reported. This
would mark a second consecutive large downward
adjustment, reinforcing evidence that the labor market has
cooled more than headline data suggested. While
revisions largely reflect the late Biden-era economy, a
softer job market may strengthen the case for more
aggressive Fed rate cuts in September.

Goldman Sachs Conference

Notable companies presenting at Goldman'’s
Communacopia and Technology conference in San
Francisco this week include Alphabet (GOOGL), Meta
Platforms (META), Broadcom (AVGO), Visa (V),
Salesforce.com (CRM), T-Mobile US (TMUS), and Cadence
Design Systems (CDNS). The annual conference serves as a
platform for companies to discuss business performance,
industry trends, and strategic direction with the investment
community.
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LAST WEEK'S ECONOMIC DATA LATEST 3MO PRIOR CHANGE
ISM Manufacturing PMI 48.7 48.5 A
ISM Services PMI 52.0 49.9 A
JOLTS Job Openings (Millions) 7.18 7.40 v
Non-Farm Payrolls (Thousands) 22 19 A
Unemployment Rate 43% 42% A
Average Hourly Earnings (Y/Y) 3.7% 3.8% v
INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 45400.86 -0.26% 8.03% 13.33%
NASDAQ 21700.39 1.16% 12.92% 27.62%
S&P 500 6481.50 0.36% 11.18% 19.32%
MSCI EAFE 2699.87 0.34% 23.49% 16.38%
BB U.S. Aggregate 2308.63 0.98% 6.03% 2.96%
KEY BOND RATES WEEK TMO AGO 1YR AGO
3-Month T-Bill 4.00% 4.23% 5.06%
10-Year Treasury 4.08% 421% 3.73%
REPORTS DUE THIS WEEK LATEST
Consumer Price Index (Y/Y) 2.7%
Core Consumer Price Index (Y/Y) 3.1%
Producer Price Index (Y/Y) 3.3%
U. of Mich. Consumer Sentiment 58.2

U. of Mich. 1-year Inflation Expectations 4.8%

Total returns are as of 9/5/25. Source data: Bloomberg and Morningstar are

believed to be correct but not verified.

The S&P 500 consumer discretionary sector (+7.91%) has outpaced the consumer
staples sector (-0.38%) by 8.29% so far in 3Q25 through last Friday. This is the third
strongest relative performance in favor of the consumer discretionary sector through
the first 10 weeks of the third quarter since 1990. The top 3 performers in the sub-
index QTD are homebuilders D.R. Horton (DHI) and Pulte Group (PHM), along with
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casino operator Wynn Resorts (WYNN).

The year-over-year core consumer price index (CPI), which excludes food and energy,
has registered a reading above 2% for 51 straight months from April 2021 through
July 2025. During this stretch, the measure has ranged from a high of 6.6% in March
2022 to a low of 2.8% in April 2025. The last time core CPI registered a 2%-plus
reading for 51 straight months was a generation ago from February 1995 through
April 1999. This Thursday, Y/Y core CPI for August is projected to be 2.9%.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or
training. Information and opinions herein are as of the publication date and are subject to change without
notice based on market and other conditions. The week is calculated beginning with Monday’'s market open.
The specific securities identified are shown for illustrative purposes only and should not be considered a
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data,
or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update
may contain forward-looking statements and/or candid statements and observations regarding investment
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was
prepared or is distributed solely for information purposes; is not a solicitation or an offer to buy/sell any
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet
Advisors; is not intended to be used as a general guide to investing or as a source of any specific investment
recommendations; makes no implied or express recommendations concerning the manner in which any client’s
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are
risks involved with investing including possible loss of principal and the value of investments and the income
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors
before buying or selling any securities.



